Flexible Asset Allocation | Strategy Profile

THE RIGHT
ASSETS AT THE
RIGHT TIME

¢ s §

Y o 1
'\ ad’
Frédéric Dodard, Head of the Investment Solutions Group, EMEA
and Gregory Taieb, Senior Portfolio Manager

Key Points

* Multi-asset strategy with built-in dynamic asset allocation
 Diversified mix of stocks, bonds, and other non-correlated assets
 Targets absolute return over a full market cycle

* Purpose-built to invest in the right asset mix at the right time
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MULT-EAGTOR,IN-DEPTH ANALYSIS

Absolute Return Strategies
State Street Global Advisors’ (SSGA) Flexible Asset Allocation Plus
Strategy is a dynamically managed multi-asset strategy with an

absolute return investment objective designed to deliver consistent
returns across the market cycle. Alongside our innovative advanced

beta, active equity and traditional passive strategies, the strategy
is part of our range of absolute return strategies that represents
apowerful and effective toolkit for the challenges clients face in
complex, modern markets.

The Flexible Asset Allocation Plus Strategy is managed by
our Investment Solutions Group (ISG), a 60+ strong team
of investment specialists across investment centers in
Boston, London, Hong Kong, Paris, Sydney, Dublin
and Tokyo. The Team members have an average of 15
years’ experience and can draw on the experience of more
than 400 investment professionals, as well as SSGA’s risk,
regulatory, and compliance specialists.

29 Years of Combined Industry Experience

Frédéric Dodard is Head of the ISG, EMEA and
joined SSGA in 1998. A graduate of EDHEC Business
School, he holds a post-graduate diploma in Capital
Markets, Commodity Markets and Risk Management.
He also holds the CFA designation and is a Financial
Risk Manager recognised by the Global Association
of Risk Professionals.

“Managing drawdowns is key to achieving strong
and stable returns over the long term?”

Gregory Taieb is a Senior Portfolio Manager in ISG.

He has been directly involved with the ISG since 2003
and has managed a number of multi-asset class solutions
and currency portfolios. Gregory holds an MSc in
Mathematics and Statistics and has a Masters in Finance.

'Source: SSGA, as of 31 December 2014.

Our experienced team manages over $35 billion in
tactical asset allocation strategies across a growing
range of innovative multi- asset benchmark-relative and
absolute return’ strategies. These solutions are available
via a number of investment vehicles.

SSGA Flexible Asset Allocation Plus Strategy
Our in-depth analysis into the return drivers of individual
asset classes shows that there is a clear relationship between
investor sentiment and asset-class performance over the
market cycle. Using a multi-factor process, the Investment
Solutions Group calculates long-term return forecasts for
over 50 different asset classes. This knowledge allow us to
utilize signals about investor sentiment to help drive returns.

Our Philosophy

¢ Investor sentiment drives asset class performance

¢ Detailed analysis enables us to capture major changes
in investor sentiment at an early stage

¢ We can exploit these signals about investor sentiment on
a consistent basis by responding swiftly and efficiently
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BLENDING INNOVATION WITH EXPERIENCE
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A Built-in Dynamic AssetAllocation

The Flexible Asset Allocation Plus Strategy addresses investors’
demand for long-term capital growth combined with downside
capital protection. It utilizes an innovative dynamic asset
allocation approach that seeks to increase exposure to risk
assets ahead of rising markets, and to limit falls by switching
out of risk assets when appropriate.

The Market Regime Indicator

At the heart of the strategy and its investment process is
our proprietary Market Regime Indicator (MRI), which
uses forward-looking signals of market sentiment across
equity, credit and currency markets to determine the
likely performance of asset classes.

Expressed as a percentage measuring sentiment signals on a
rolling one-year basis, the MRI helps us to position the strategy
for potential changes in market conditions.
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The Right Asset Mix for the Right Conditions

e MRI scores define five Market Regimes

* The market regime drives the asset allocation

e MRI is read weekly, using a five-day moving average

» We rebalance following a two-week process

» We can further adjust asset exposure tactically

Minimizing Transaction Costs

The strategy gains exposure to individual asset classes efficiently
by using a range of underlying passive building blocks. These

include ETFs, futures and other low-cost and liquid investment
vehicles aimed at minimizing transaction costs.

Sophisticated Risk Management

The strategy benefits from sophisticated risk management
analysis and makes selective use of low-cost options strategies
and volatility futures to potentially provide additional
downside protection.

INNOVATIVE AND
PROPRIETARY
INDICATOR

DYNAMIC
ASSET ALLOCATION

For more information please visit ssga.com, or contact your local SSGA office.

?Indicative weights for illustration purposes only.
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The views expressed in this material are the views of Frédéric Dodard and Gregory
Taieb through the period ended March 31, 2015 and are subject to change based on
market and other conditions.

Actively managed fund do not seek to replicate the performance of a specified
index. An actively managed fund may underperform its benchmark. An investment
in the fund is not appropriate for all investors and is not intended to be a complete
investment program. Investing in the strategy involves risks, including the risk that
investors may receive little or no return on the investment or that investors may lose
part or even all of the investment.

The information provided does not constitute investment advice as such term is
defined under the Markets in Financial Instruments Directive (2004/39/EC) and it
should not be relied on as such. It should not be considered a solicitation to buy or an
offer to sell any investment. It does not take into account any investor’s or potential
investor’s particular investment objectives, strategies, tax status, risk appetite or
investment horizon. If you require investment advice you should consult your tax and
financial or other professional advisor. All material has been obtained from sources
believed to be reliable. There is no representation or warranty as to the accuracy

of the information and State Street shall have no liability for decisions based on
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such information. Investing involves risk including the risk of loss of principal. Bonds
generally present less short-term risk and volatility than stocks, but contain interest
rate risk as interest rates rise, bond prices usually fall; issuer default risk; issuer
credit risk; liquidity risk; and inflation risk. These effects are usually pronounced

for longer-term securities. Any fixed income security sold or redeemed prior to
maturity may be subject to a substantial gain or loss. The whole or any part of this
work may not be reproduced, copied or transmitted or any of its contents disclosed
to third parties without SSGA's express written consent. This document contains
certain statements that may be deemed forward-looking statements. Please note
that any such statements are not guarantees of any future performance and actual
results or developments may differ materially from those projected. SSGA uses
quantitative models in an effort to enhance returns and manage risk. While SSGA
expects these models to perform as expected, deviation between the forecasts and
the actual events can result in either no advantage or in results opposite to those
desired by SSGA. In particular, these models may draw from unique historical data
that may not predict future trades or market performance adequately. There can

be no assurance that the models will behave as expected in all market conditions.

In addition, computer programming used to create quantitative models, or the data
on which such models operate, might contain one or more errors. Such errors might
never be detected, or might be detected only after the Portfolio has sustained a loss
(or reduced performance) related to such errors. Availability of third-party models
could be reduced or eliminated in the future. Diversification does not ensure a profit
or guarantee against loss. Asset Allocation is a method of diversification which
positions assets among major investment categories. Asset Allocation may be used
in an effort to manage risk and enhance returns. It does not, however, guarantee

a profit or protect against loss. Government bonds and corporate bonds generally
have more moderate short-term price fluctuations than stocks, but provide lower
potential long-term returns.Investing in commodities entail significant risk and is
not appropriate for all investors. Commodities investing entail significant risk as
commaodity prices can be extremely volatile due to wide range of factors. A few
such factors include overall market movements, real or perceived inflationary trends,
commaodity index volatility, international, economic and political changes, change

in interest and currency exchange rates. Investing in foreign domiciled securities
may involve risk of capital loss from unfavorable fluctuation in currency values,
withholding taxes, from differences in generally accepted accounting principles or
from economic or political instability in other nations. Investments in emerging or
developing markets may be more volatile and less liquid than investing in developed
markets and may involve exposure to economic structures that are generally less
diverse and mature and to political systems which have less stability than those of
more developed countries.Investing in high yield fixed income securities, otherwise
known as “junk bonds”, is considered speculative and involves greater risk of loss
of principal and interest than investing in investment grade fixed income securities.
These Lower-quality debt securities involve greater risk of default or price changes
due to potential changes in the credit quality of the issuer. There are risks associated
with investing in Real Assets and the Real Assets sector, including real estate,
precious metals and natural resources. Investments can be significantly affected

by events relating to these industries. Investing in REITs involves certain distinct
risks in addition to those risks associated with investing in the real estate industry
in general. Equity REITs may be affected by changes. The value of the underlying
property owned by the REITs, while mortgage REITs may be affected by the quality
of credit extended. REITs are subject to heavy cash flow dependency, default by
borrowers and self-liquidation. REITs, especially mortgage REITs, are also subject to
interest rate risk (i.e., as interest rates rise, the value of the REIT may decline). ETFs
trade like stocks, are subject to investment risk, fluctuate in market value and may
trade at prices above or below the ETFs net asset value. Brokerage commissions
and ETF expenses will reduce returns. Investing in futures is highly risky. Futures
positions are considered highly leveraged because the initial margins are significantly
smaller than the cash value of the contracts. The smaller the value of the margin in
comparison to the cash value of the futures contract, the higher the leverage. There
are a number of risks associated with futures investing including but not limited to
counterparty credit risk, currency risk, derivatives risk, foreign issuer exposure risk,
sector concentration risk, leveraging and liquidity risks. Derivative investments may
involve risks such as potential illiquidity of the markets and additional risk of loss of
principal. This document should be read in conjunction with its Key Investor
Information Document/Prospectus. All transactions should be based on
the latest available Key Investor Information Document/Prospectus which
contains more information regarding the charges, expenses and risks
involved in your investment. This document contains certain statements that may
be deemed forward-looking statements. Please note that any such statements are
not guarantees of any future performance and actual results or developments may
differ materially from those projected. Past performance is not a guarantee of future
results. Investing involves risk including the risk of loss of principal. Risks associated
with equity investing include stock values which may fluctuate in response to the
activities of individual companies and general market and economic conditions.
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