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There has been significant global financial market volatility following last Thursday’s vote by the
United Kingdom to exit the European Union. Treasuries rallied and tax exempt yields fell to all-time
lows following Brexit. The flight-to-quality for safe haven assets should continue to benefit U.S.
Treasuries and municipal bonds over the near to medium term as global markets continue to
assess the fall-out from Great Britain’s historic decision to leave the European Union.
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While muni yields are at historic lows, they remain attractive compared to global fixed income rates
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Change in Municipal Holdings (1Q16 vs. 4Q15)
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Post-Brexit anxiety, coupled with a growing risk of recession for many sovereign economies, will likely keep long term rates lower
for longer. Financial market volatility is likely to remain throughout the year given the current macroeconomic backdrop and
increasing political uncertainty as we approach the presidential election. Investors are likely to keep seeking safe havens from
global financial market volatility and evolving monetary policy. Tax exempt bonds fit the safe haven bill as they are highly rated
with an extremely low default rate (see February 2016 report). As a result, we remain constructive on the municipal sector
because of its tax exempt income, strong technical factors, and compelling yields compared to other global fixed income rates for
the second half of 2016.

The assertions in this perspective are Seix Investment Advisors’ opinion.

BofA Merrill Lynch Municipal Master Index tracks the performance of the investment-grade U.S. tax-exempt bond market. Qualifying bonds must have at
least one year remaining term to maturity, a fixed coupon schedule, and an investment grade rating (based on average of Moody’s, S&P, and Fitch).

Investment Risks: All investments involve risk. Debt securities (bonds) offer a relatively stable level of income, although bond prices will fluctuate providing the
potential for principal gain or loss. Intermediate-term, higher-quality bonds generally offer less risk than longer-term bonds and a lower rate of return. Generally,
a portfolio’s fixed income securities will decrease in value if interest rates rise and vice versa. A portfolio’s income may be subject to certain state and local
taxes and, depending on your tax status, the federal alternative minimum tax. There is no guarantee a specific investment strategy will be successful.

This information and general market-related projections are based on information available at the time, are subject to change without notice, are for
informational purposes only, are not intended as individual or specific advice, may not represent the opinions of the entire firm, and may not be relied upon for
individual investing purposes. Information provided is general and educational in nature, provided as general guidance on the subject covered, and is not
intended to be authoritative. All information contained herein is believed to be correct, but accuracy cannot be guaranteed. This information may coincide or
conflict with activities of the portfolio managers. It is not intended to be, and should not be construed as investment, legal, estate planning, or tax advice. Seix
Investment Advisors does not provide legal, estate planning or tax advice. Investors are advised to consult with their investment processional about their
specific financial needs and goals before making any investment decisions.

Past performance is not indicative of future results.
©2016 Seix Investment Advisors LLC. Seix Investment Advisors is a registered investment adviser with the SEC and a member of the RidgeWorth Capital
Management LLC network of investment firms.




