
DIVIDEND INVESTING IN INTERNATIONAL MARKETS

Dividend growth: not just for U.S. stocks

Expanding your dividend toolkit 
Dividend strategies have gained a foothold with equity 
investors seeking outperformance potential and attractive 
yield. But it’s important to remember that not all dividend 
strategies are created equal. While companies that paid 
dividends outperformed those that didn’t, in recent 
years, companies that grew their dividends year over year 
outperformed companies that simply paid dividends.1 This 
simple but powerful trend applies outside the traditional 
realm of domestic large cap stocks. It also works for small and 
mid cap stocks, and applies to international markets as well.

1 Source: Ned Davis Research analysis of companies underlying the Russell 3000 Index, a measure of the broad U.S. equities market. Data is from February 2, 1987 through December 31, 2014.

Exporting your dividend growth strategy
If you’re contemplating a dividend growth strategy, consider 
exporting it to international markets.   

One index that focuses on the strongest dividend growers 
in international markets is the MSCI EAFE Dividend 
Masters Index. This index includes large and mid cap 
dividend growth stocks across developed market countries 
outside North America. The index is designed to capture 
the performance of companies in the MSCI EAFE Index 
(a leading developed market index) that have increased 
dividends every year for at least 10 consecutive years.

Looking under the hood of MSCI EAFE Dividend Masters 
The focus on dividend growth in MSCI EAFE Dividend 
Masters means there are key differences between it and the 
baseline MSCI EAFE. For example, MSCI EAFE Dividend 
Masters has a significant overweight to the United Kingdom.      

Source: Ned Davis Research analysis of MSCI EAFE stocks from 6/30/96  through 6/30/14. 
Growth of a hypothetical $100 in MSCI EAFE, which represents developed markets outside 
North America, including Europe, Australasia and the Far East. MSCI EAFE companies include: 
Dividend Growers: companies that increased their dividend during the previous 12 months 
and a subset of Dividend Payers; Dividend Payers: companies that paid a quarterly or annual 
dividend in the calendar year and includes Dividend Growers, Dividend Cutters, and Dividend 
Non-Changers; Dividend Non-Payers; and Dividend Cutters. Assumes dividends reinvested 
and all are equally weighted.
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UK Companies Dominated MSCI Dividend Masters
As of March 31, 2015

MSCI EAFE MSCI EAFE Dividend Masters

47.0%

19.6%

Weightings in UK Companies

Source: Bloomberg



This information is not meant to be investment advice. There is no guarantee dividends will be paid. Companies may reduce or eliminate dividends at 
any time, and those that do will be dropped from the indexes at reconstitution. Index performance does not reflect any management fees, transaction 
costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. 
Investing involves risk, including the possible loss of principal. ProShares Dividend Growers ETFs are diversified and entail certain risks, including 
imperfect benchmark correlation and market price variance, that may decrease performance. International investments may involve risks from: geographic 
concentration, differences in valuation and valuation times, unfavorable fluctuations in currency, differences in generally accepted accounting principles, 
and from economic or political instability. Please see summary and full prospectuses for a more complete description of risks. There is no guarantee any 
ProShares ETF will achieve its investment objective.
Carefully consider the investment objectives, risks, charges and expenses of ProShares before investing. This and other information can be 
found in summary and full prospectuses. Read them carefully before investing. Obtain them from your financial advisor or broker/dealer 
representative or visit ProShares.com.
“MSCI,” “MSCI Inc.,” “MSCI Index” and “EAFE” are service marks of MSCI and have been licensed for use by ProShares. ProShares have not been passed on by MSCI or its affiliates as to their legality or suitability. ProShares based 
on MSCI indexes are not sponsored, endorsed, sold or promoted by MSCI or its affiliates, and they make no representation regarding the advisability of investing in ProShares. THIS ENTITY AND ITS AFFILIATES MAKE NO 
WARRANTIES AND BEAR NO LIABILITY WITH RESPECT TO PROSHARES.
You agree not to reproduce, distribute or disseminate fund holdings information, defined and limited to constituents, weights, valuation ratios, and volatility characteristics, or any Index holdings information in whole or in 
part, in any form without prior written permission from MSCI. All such information is provided on an “as is” basis, and MSCI makes no express or implied warranties or representations of any kind with respect to any of the 
information contained herein (including, without limitation, with respect to the accuracy, completeness, reliability, merchantability or fitness for a particular purpose of any such information or any financial results you may 
achieve from its use). In no event shall MSCI or its affiliates have any liability relating to the use of any such information. You may use this information solely for informational purposes in order to review the holdings of your 
investment. You may not make any other use of this information, including, without limitation, in connection with or as the basis for any other financial product or index.
ProShares are distributed by SEI Investments Distribution Co., which is not affiliated with the funds’ advisor. © 2015 PSA 2015-3641

Visit ProShares.com or consult your financial advisor.

Find out more

The takeaway

The merits of dividend growth for domestic large cap 
stocks are becoming increasingly well known. These 
merits also apply to other markets. By exporting  
your dividend growth strategy to international markets 
you get:

    • �Potential outperformance—stocks from 
international developed markets that grew their 
dividends year over year outperformed all other 
stocks in these markets in recent years.2

    • �A large overweight to UK stocks—because that’s 
where the dividend growth has been.3

Invest in international stocks with the best records of 
dividend growth.

ProShares MSCI EAFE  
Dividend Growers ETF

EFAD

What’s behind this overweight? Traditionally, UK stocks have 
stood out from other international developed markets with 
a long and stable dividend-paying culture. Of the 109 UK-
based stocks in MSCI EAFE, 25 stocks, or 23% of the total, 
have grown their dividends for at least 10 consecutive years 
(as of 12/31/14). That’s a remarkable statistic considering 
that it is almost double the percentage of the country with 
the next highest proportion of long-term dividend growers, 
Switzerland, with 13%. In fact, UK companies with this 
dividend growth record have represented at least 16% of all 
UK companies in MSCI EAFE since 2007. Moreover, since 
2009, UK companies have grown their dividends at an 
annual rate of over four times the rate for MSCI EAFE as a 
whole, as shown below.

UK Dividend Growth Eclipsed Other Developed Markets
June 1, 2010–May 31, 2015

Five-Year Dividend Growth Rate

United KingdomMSCI EAFE

14.3%

3.1%

2 Source: Ned Davis Research analysis of MSCI EAFE stocks from June 30, 1996 through June 30, 2014.
3 Index weights are subject to change.


