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Asset Allocation Views

Life After Liftoff

Despite the long-awaited Federal Reserve hike and announcements of new stimulus measures by the
European Central Bank and Bank of Japan, global policy makers continue to leave us wanting more. We move
into 2016 with questions about the pace of hikes in the U.S. and the likelihood of additional easing to meet
inflation targets in Europe and Japan, while keeping a close eye on downward pressure on commodities and
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Current Tactical Asset Allocation

Benchmark (%) Recommended Allocation (%) Relative to Previous Allocation
Stocks 65.0 66.0 Overweight Unchanged
Alternative Asset Classes 10.0 10.0 Neutral Unchanged
Bonds 25.0 24.0 Underweight Unchanged
e Cash 0.0 0.0 Neutral Unchanged
Jon Kaczka, CFA
Domestic Stocks 40.0 41.0 Overweight Unchanged
Large-Cap Stocks 32.0 33.0 Overweight Unchanged
Large-Cap Growth 16.0 16.5 Overweight Unchanged
Large-Cap Value 16.0 16.5 Overweight Unchanged
Mid-Cap Stocks 5.0 5.0 Neutral Unchanged
\%4 Small-Cap Stocks 3.0 3.0 Neutral Unchanged
Pavel Dekhman, CFA International Stocks 25.0 25.0 Neutral Unchanged
Junior Research Analyst EAFE Stocks 20.0 200 Neutral Unchanged
EAFE Growth 10.0 10.0 Neutral Unchanged
EAFE Value 10.0 10.0 Neutral Unchanged
Emerging Market Stocks 5.0 5.0 Neutral Unchanged
Alternative Asset Classes 10.0 10.0 Neutral Unchanged
Domestic REITs 2.0 2.0 Neutral Unchanged
International REITs 2.0 2.0 Neutral Unchanged
Commodities 2.0 2.0 Neutral Unchanged
Hedge Fund Beta 4.0 4.0 Neutral Unchanged
Bonds 25.0 24.0 Underweight Unchanged
Core U.S. Bonds 14.0 8.0 Underweight Unchanged
Global Bonds 4.0 4.0 Neutral Unchanged
High Yield 3.0 8.0 Overweight Unchanged
TIPS 4.0 4.0 Neutral Unchanged
T-Bills 0.0 0.0 Neutral Unchanged

The Model Portfolio reflects the research and opinions of the Multi-Asset Strategies and Solutions group at Voya Investment Management.
Incorporating our assessment of macroeconomic conditions and the relative attractiveness of global capital markets, the Model Portfolio express-
es both our long-term benchmark asset allocation as well as recommended tactical allocations intended to capture shorter-term opportunities.
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The FOMC finally increased the target range of the federal funds
rate by 25 basis points at its December meeting. The move was
much anticipated, with futures markets pricing in a nearly 80%
probability of a hike the day before the announcement. In the
weeks leading up to the meeting we saw yield curve flattening,
U.S. dollar strength and gold weakness. Aside from a sharp 15%
drop in the CBOE Volatility Index (VIX), markets largely avoided
any knee-jerk reactions to the hike, with the S&P 500 up 1.5%

and domestic yield curves slightly bear flattening. The FOMC
statement continued to emphasize a “gradual” pace of interest
rate adjustment, dependent on how the economy and inflation
progresses. As of writing, the market-implied probability of the fed
funds rate hitting the FOMC’s year-end 2016 forecast of 1.375% was
under 10%, implying major skepticism. While near-term volatility
has subsided, the FOMC’s insistence on “data dependency” with
respect to future hikes may continue to cause uncertainty as we
move further into the tightening cycle and could be a headwind for
risk assets.

The ECB and BoJ both largely disappointed with recent actions.
While the ECB eased at its December meeting, its 10 basis point cut
in the deposit rate and a six-month extension to the current asset-
purchase program underwhelmed markets, sending the euro down
almost 3% against the dollar. The BoJ announced “supplementary”
measures for its stimulus program, extending the average maturity

Past performance does not guarantee future results.

of its government bond purchases to 12 years from ten and
initiating the purchase of ¥300 billion in exchange-traded funds;
however, the overall pace of asset purchases remained unchanged.
Governor Kuroda insisted that the measures were not additional
easing but rather were aimed at bolstering the sustainability of the
current program. The TOPIX initially reacted with a 2% jump, but
ultimately ended 1.8% down, after investors ascertained that the
size of the new ETF purchases is but a small portion of the overall
program. In order to meet inflation targets, both the ECB and BoJ
may need to consider further easing in early 2016.

Commodities and high yield markets continue to cause concerns
about global growth for investors. Oil recently fell below $35 a
barrel to near six-year lows. Between OPEC’s recent abandonment
of output limits, expected new supply from Iran and the U.S.
allowing crude exports for the first time in 40 years, the crude
supply glut may persist well into 2016 and keep a lid on prices. In
recent weeks, major mining companies responded to similar price
pressures in industrial metals by guiding capital expenditures
lower and initiating dividend cuts. With the Fed now in a tightening
cycle, a stronger dollar may contribute to further weakness in
commodities. High yield spreads have widened to levels not seen
since 2011, bringing with them news of fund liquidations and major
losses in popular high yield ETFs.

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events
to differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to,
without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate levels, (4) increasing levels of loan defaults, (5) changes in laws
and regulations, and (6) changes in the policies of governments and/or regulatory authorities.

The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided regarding holdings is
not a recommendation to buy or sell any security. Fund holdings are fluid and are subject to daily change based on market conditions and other factors.

Voya Investment Management Co. LLC (“Voya”) is exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cth) (“Act”)
in respect of the financial services it provides in Australia. Voya is regulated by the SEC under U.S. laws, which differ from Australian laws.

This document or communication is being provided to you on the basis of your representation that you are a wholesale client (within the meaning of section 761G of the Act),
and must not be provided to any other person without the written consent of Voya, which may be withheld in its absolute discretion.

©2015 Voya Investments Distributor, LLC « 230 Park Ave, New York, NY 10169 - All rights reserved.

CMMC-AAVIEWS-1215 122215 « IM1221-20549-0816 « CN-1201-20002-0118

PLAN | INVEST | PROTECT

voyainvestments.com

VOYA



